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VXR-ASX
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Precious Metals - Developer/Explorer
BRB-ASX

Spec Buy

A$0.23

KSN-ASX
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A$0.26

A$0.80

MGV-ASX

Spec Buy

A$0.69

A$0.75↑

MZZ-ASX
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A$0.43

A$0.90

OKU-ASX

Spec Buy

A$0.34

A$0.50
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A$0.55

A$0.60

•
•

Specialty Minerals and Metals
BOE-ASX

Spec Buy

A$0.07

A$0.10

HFR-ASX

Spec Buy

A$0.54

A$1.10↓

previous

A$1.45

LPI-ASX

Spec Buy

A$0.18

A$0.60

PDN-ASX

Spec Buy

A$0.14

A$0.20

PLL-ASX

Spec Buy

A$0.10

A$0.30

VMY-ASX

Spec Buy

A$0.03

A$0.25

Priced as of close of business 11 August 2020

Breaker Resources (BRB-ASX; A$0.23 | SPEC BUY, A$0.55): Resource growth
strategy playing out, mineralisation identified at Bombora Deeps, Kopai Crescent and
Carbineer. A$23m capital raising complete.
Kingston Resources (KSN-ASX; A$0.26 | SPEC BUY, A$0.80): Misima Resource
upgraded to 105Mt at 0.93g/t for 3.2Moz Au (45% indicated). PFS and Reserve
estimation work underway, expected to be completed by the end of 2020.
Matador Mining (MZZ-ASX; A$0.43 | SPEC BUY, A$0.90): Scoping study
highlights potential 88koz production profile at an AISC of US$776/oz LOM for seven
years. A$9m capital raising complete. Three high-quality board appointments
Musgrave Minerals (MGV-ASX; A$0.69 | SPEC BUY, A$0.75): Discovery of
the high-grade Starlight and White lodes. Completed A$6m capital raising. Drilling
ongoing with Maiden Resource estimate at Starlight expected in the Sep'Q.
Oklo Resources (OKU-ASX; A$0.34 | SPEC BUY, A$0.50): Resource definition
program largely complete at the Seko prospect. Assay results expected in coming
weeks. Scoping study to follow MRE (2H'2020).

Base Metals

•

Venturex Resources (VXR-ASX; A$0.08 | SPEC BUY, A$0.15): Ministerial
Environmental approval achieved. A$4m capital raising complete. Drilling to
commence at the Sulphide Springs Project this month.

Specialty Minerals & Metals

•
•
•
•
•
•

Lithium Power International (LPI-ASX; A$0.18 | SPEC BUY, A$0.60):
CODELCO DD progressing and project financing discussions ongoing.
Piedmont Lithium (PLL-ASX; A$0.10 | SPEC BUY, A$0.30): Chemical plant PFS
and Integrated Scoping study offer improved project economics. US public listing and
capital raising complete.
Highfield Resource (HFR-ASX; A$0.54 | SPEC BUY, A$1.10): Mining Concession
Documentation submitted, MOU's signed.
Boss Resources (BOE-ASX; A$0.07 | SPEC BUY, A$0.10): Progressed its review
of regional exploration potential which could add 58 Mlbs to 190 Mlbs U3O8 to its
existing resource estimate. Sales agreements and formal offtakes expected H2'CY20.
Paladin Energy (PDN-ASX; A$0.14 | SPEC BUY, A$0.20): Langer Heinrich restart
plan released. Key highlights include restart capital of US$81m to produce 5.9mlbs
U308, low cost base of US$27/lb (LoM average) and payback period of 18 months.
Best positioned for a restart following improved market conditions.
Vimy Resources (VMY-ASX; A$0.03 | SPEC BUY, A$0.25): Cost-cutting
measures implemented following COVID-19-related work impacts. Mulga Rock DFS
refresh near complete, due this month. Drilling to commence at Alligator River during
the quarter.

Canaccord Genuity is the global capital markets group of Canaccord Genuity Group Inc. (CF : TSX)
The recommendations and opinions expressed in this research report accurately reflect the research analyst's personal, independent and objective
views about any and all the companies and securities that are the subject of this report discussed herein.

For important information, please see the Important Disclosures beginning on page 14 of this document.
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Figure 1: BRB:ASX

Breaker Resources (BRB-ASX, A$0.23 | SPEC BUY, Target A$0.55
(unchanged) | Analyst: Henry Renshaw)
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New strategy playing out, Resource growth: BRB continued its efforts
to deliver Resource growth, focussing on three areas outside the existing
1Moz Bombora open pit Resource, namel Bombora Deeps, Kopai-Crescent
and Carbineer. At Bombora Deeps, drilling has resulted in a 600m strike
extension to 2kms below the existing Resource. New intercepts include;
o
3.65m at 7.7g/t from 403m (including 2.65m at 10.6g/t from
404m) and 6.85m at 3.3g/t from 595m (including 5.15m at 4.1g/t
from 595m).
o
14.9m at 2.6g/t from 484m (including 6.85m at 4.8g/t from
491m).
o
28.6m at 1.0g/t from 514m, 19.6m at 3.1g/t from 627m and
6.67m at 4.7g/t from 715m (including 5.67m at 5.6g/t from
716m).
At the Carbineers prospect (400m east of Bombora), the initial three drill
holes have returned gold mineralisation (4m at 21.8g/t, 4m at 2.53g/t and
16m at 0.12g/t), confirming a new source of potential Resource growth for
the project. In addition, recent drilling at Kopai-Crescent (3km north) has
also returned mineralisation, providing a sound platform for BRB to increase
the existing Resource; see Focused on Resource growth for more detail.



Capital raising complete: Post the June quarter, BRB raised A$23m
(before costs) at A$0.24/sh via a placement and SPP. Proceeds from the
placement will be used to fund drilling to grow the Bombora resource at
Lake Roe and expand project development options. BRB’s major
shareholder Electrum is expected to maintain its ~9.95% stake in the
company, with a new North American institution Paulson & Co anticipated to
also hold ~9.95% on completion on the transaction. The SPP is expected to
close 9th Sep’20 with shares allotting 15th Sep’20.



What’s next at Lake Roe? We expect works at Bombora to continue to
focus on Resource extensions and presume drilling will remain relatively
wide spaced until extents are determined. We expect drilling to transition to
a denser pattern on delineation of extends and Resource growth targets.
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Key upcoming newsflow for BRB includes:





Drill results from RC campaign at Kopai-Crescent area.
Assay results for 2x pending DD holes.
Further drill results from Bombora deeps

Valuation & Recommendation

Our valuation is based on a DCF analysis (NPV10%) for the Bombora gold project,
plus nominal exploration value, diluted for future equity raisings and net of
corporate adjustments. We maintain our A$0.55/sh price target for BRB and our
SPECULATIVE BUY recommendation.
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Kingston Resources (KSN-ASX; A$0.26 | SPEC BUY, Target A$0.80
(unchanged) | Analyst: Reg Spencer)

Figure 2: KSN:ASX
0.30

Key project milestones in the JunQ’20 include:

0.25
0.20



Misima Resource upgrade: During the quarter, KSN released an updated
Resource for its Misima Project in PNG, which now stands at 105Mt at
0.93g/t for 3.2Moz Au (plus 18.2Moz Ag at 5.4g/t). The new Resource
represents a 15% increase to contained gold (previous 2017 Resource
2.8Moz at 1.1g/t). The major drivers of the increased inventory were new
drilling completed at Ewatinona, and the incorporation of updated gold price
assumptions. Importantly, a large proportion of the gold inventory added to
the Umuna resource is within the Indicated category (up 170koz to 48.2Mt
at 0.95g/t for 1.47Moz). The Umuna addition, along with 50koz Indicated at
Ewatinona, underpins the 17% increase to the overall Indicated category
(49.9Mt at 0.95g/t for 1.52Moz), which will now be available for conversion
to Reserve following economic assessment and study work.



What’s next at Misima? With Ewatinona now confirmed as a potential
starter pit, PFS and Reserve estimation work has now commenced, and is
expected to be completed by the end of 2020. Despite being relatively low
grade, the scale of the Resource, soft mining conditions, expectations for a
relatively low strip ratio, favourable metallurgy and potential for modest
capital costs (existing infrastructure, DSTP) should still present the potential
for solid project economics, in our view. As we outlined in Breathing life
back into one of the Pacific’s great gold mines, we see the Misima project as
having potential to support a +10 year, 160-180kozpa gold project, based
on the substantial 3.2Moz inventory.



Drill program underway at Livingston: A 6,000m RC drill program
commenced in July (5,000m Kingsley, 1,000m Stanley Deeps) aimed at
defining shallow oxide mineralisation which will contribute towards a Mineral
Resource estimation. Initial assays are expected later this month.



Capital raising complete. The Company raised A$8.4m (before costs) via
a placement and SPP to institutional, professional and sophisticated
investors at a raise price of A$0.16/sh. At the end of the JunQ’20 the
company had a cash position of A$6.5m, with funds expected to be used to
advance feasibility studies at the Misima project in PNG, and progress
drilling at the Livingston project in WA.
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Key upcoming newsflow for KSN includes:





Maiden Reserve DecQ’20
Prefeasibility Study DecQ’20
drilling results at Livingston Gold Project (ongoing)

Valuation & Recommendation

Our target price of A$0.80 is based on a 30:70 blend of our assumed development
scenario NPV12% and peer Group average Resource multiple.

3
12 August 2020

3

Metals and Mining
Target Price Changes

Matador Mining Limited (MZZ-ASX; A$0.43 | SPEC BUY, Target A$0.90
(unchanged) | Analyst: Tim McCormack)

Figure 3: MZZ:ASX
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Key project milestones in the JunQ’20 include:
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Scoping Study shows potential: During the quarter, MZZ released a
Scoping Study on Cape Ray, highlighting the potential for an 88kozpa
operation at an AISC of US$776/oz LOM for seven years. While we expect
further optimisation before development is considered, the study
demonstrates the potential imbedded within the project, which we expect to
improve following further exploration work.



Three recent high-quality Board appointments: MZZ recently
appointed Ian Murray (ex Gold Road | GOR-ASX; A$1.84 | BUY, PT
A$2.10/sh | Analyst: Tim McCormack) as Executive Chairman and Justin
Osbourne (current GOR Technical Director) as a Non-Executive Director.
Both Ian and Justin were/are integral members of the GOR team that were
involved with the discovery of the Gruyere gold deposit and transition to a
successful gold producer and ASX 200 company with a market capitalization
of ~A$1.6bn. Mick Wilkes was also appointed to the board as a NonExecutive Director (post quarter), the former president and CEO of
OceanaGold (OGC-ASX; A$3.73 | BUY, PT: A$5.35/sh | Analyst: Reg
Spencer).



Increased landholding at Cape Ray: MZZ has staked an additional five
mineral licences contiguous with the northern extensions of its current
holdings, increasing the land position by 50% to over 120km of continuous
strike along the cape ray shear. MZZ’s total holding in newfoundland now
stands at 425km2



Capital raising complete. Post the June quarter, MZZ raised A$8.7m
(before costs) via a placement to institutional, professional and
sophisticated investors at a raise price of A$0.405/sh. Proceeds from the
placement will be used to fund exploration activities at Cape Ray, where a
12,000m drill campaign and greenfield exploration program has
commenced.
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Key upcoming newsflow for MZZ includes:



Drilling results (ongoing)

Valuation & Recommendation

Our price target (risked, NPV10%) is unchanged at A$0.90. Our rating of
SPECULATIVE BUY remains unchanged.
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Musgrave Minerals Limited (MGV:ASX: | A$0.69 | SPEC BUY| Target
$0.75 (from A$0.60) | Analyst: Henry Renshaw)

Figure 4: MGV:ASX
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Starlight drilling continues to impress: Following our recent initiation In
the Starlight, MGV has further advanced its Cue project via drilling targeting
extensions of the Starlight lode and the discovery of the White Light lode
(see below). Headline RC intercepts include;
o
77m at 13.3gt from 7m (including 8m at 99g/t from 7m, 4m at
45.5g/t from 38m and 3m at 11.5g/t from 81m).
o
14m at 190.1g/t from 4m (including 3m at 884.7g/t from 5m and
1m at 2,518.8g/t from 6m).
o
68m at 5.9g/t from 21m (including 8m at 48.5g/t from 21m)
o
9m at 10.7gt from 52m (including 6m at 15.7g/t from 62m).
o
6m at 32.2g/t from 61m.
o
22m at 5.8g/t from 15m (including 3m at 26.2g/t from 31m).
The first round of diamond drilling was completed and confirmed the
continuity of mineralisation at depth with intercepts returning the following:
o
16m at 13.7g/t from 18m (including 4m at 40.8g/t from 18m and
9m at 6.1g/t from 25m).
o
0.5m at 25.4g/t from 269.5m (~225m vertical based on the xsection).
o
1m at 13.8g/t from 320m (~275m vertical based on the x-section).
White Light Lode discovered, proof of concept for repeats: As
outlined in White Light lode discovered, a new parallel lode was discovered
75m south of the Starlight lode. Similar to Starlight, this mineralisation is
not captured within the existing Resource (6.5Mt at 3.0g/t for 613koz) and
is defined over a >100m strike. White Light is open to the south east and
downdip and importantly provides proof of concept that repeat gold bearing
perpendicular structures to the known Resource can exist. Intercepts
include; 6m at 48.2g/t, 11m at 54g/t, 3m at 38.8g/t, 9m at 5g/t 3m at
13.9g/t and 3m at 7.2g/t.
Valuation changes: We have rolled the NPV forward for the standalone
(50% weighting) and the toll treating (40% weighting) scenarios and
applied a 40% premium to the Resource multiples to reflect the average
increase to A$ gold price compared to the date of each respective
transactions (used to calculate the multiple).

Key upcoming newsflow for MZZ includes:





Starlight Maiden Resource – Late SepQ’20
Follow up drilling White Light and Starlight lode – DecQ’20
Systematic testing for repeat structures – 2H’FY21.

Valuation & Recommendation

Our price target (blended Resource multiple and NPV10%) is revised up to A$0.75/sh
(from A$0.60/sh) on incorporation of items mentioned above. While the return to
target price is narrow, we see the potential for further Resource growth via
additional discovery as potential upside to our valuation (noting it is difficult to
quantify). Our rating of SPECULATIVE BUY remains unchanged.
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Oklo Resources limited (OKU-ASX; A$0.34 | SPEC BUY, Target A$0.50 |
Analyst: Reg Spencer)

Figure 5: OKU:ASX
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Resource drilling largely complete: During the quarter, OKU completed
the majority of its Resource definition program across the SK1, SK2 and
SK3 prospects at its Dankoko Gold project in Mali. At SK1, recent drilling
has extended the SKI trend to ~3km from SK1 North to Koko and
confirmed mineralisation to 240m vertical depth. Importantly, results from
SK1 South point to a new shoot emerging following implementation of the
more optimal northwest drill hole orientation. We anticipate the steady flow
of assay results from 19 drill holes (including both resource and
metallurgical drilling) from SK1 North and SK1 South over the coming
weeks. We see potential for positive results to have an impact on our
maiden Resource expectations of 700koz-1Moz at 2-3 g/t (see On the hunt
in elephant country). The maiden Resource estimate remains scheduled for
release in 2H’20. Key drill intercepts received during the JunQ’20 include:
o

8m at 4.98g/t from 185m (SK1 North)

o

33m at 2.95g/t from 115m (SK1 North)

o

16m at 4.34g/t from 122m (SK1 North)

o

17m at 2.81g/t from 65m (SK1 South)

o

58m at 1.14g/t from 3m (Koko)



Scoping Study to follow MRE: OKU announced that it has appointed
Lycopodium to manage an accelerated Scoping Study to be completed
following the initial MRE. As we have previously noted, the high grade, near
surface nature of gold mineralisation at Seko could support a profitable
standalone production scenario. We undertook preliminary modelling of a
production in our initiation report which showed that a Mining Inventory of
~8Mt at 2.5 g/t could support a six-year mine life producing 100kozpa. Low
strip, high grade and favorable metallurgy could see AISC of <US$800/oz
(based on industry cost benchmarking).



Capital raising complete: During the quarter, OKU raised A$10.0m
(before costs) via a placement to institutional, professional and
sophisticated investors at a raise price of A$0.32/sh. Proceeds from the
placement will be used to continue exploration activities and facilitate
project studies.

Key upcoming newsflow for OKU includes:





Drilling results from 13RC, 6DD holes (ongoing)
Mineral Resource estimate (2H’2020)
Scoping study (1H’2021)

Valuation & Recommendation:

Our price target (risked, NPV10%) is unchanged at A$0.50. Our rating of
SPECULATIVE BUY remains unchanged.
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Figure 6: VXR:ASX
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Venturex Resources (VXR-ASX; A$0.08 | SPEC BUY, Target A$0.15
(unchanged) | Analyst: Tim McCormack)

0.20

Key project milestones in the JunQ’20 include:


Ministerial Environmental approval achieved: During the quarter, VXR
received approval by the WA Minister of Environment for its Sulphur Springs
Copper-Zinc project. Given the comprehensive and rigorous environmental
assessment process (+three years), we view this as a key de-risking event
for the project that will now allow for other decision-making authorities to
issue the secondary approvals required to implement the project. VXR have
since submitted a mining proposal for construction of the access road to the
Department of Mines, Industry Regulation and Safety.



Sulphide Springs Development update: As a result of the ongoing
COVID-19 pandemic, all field work was suspended, and project work was
limited to a remote working environment. VXR progressed project
implementation and development strategies through engagement with
potential contractors for site works (short-listing and tender preparation).
Concurrent to this work, the geology team finalised preparations for an
upcoming RC exploration drilling program that is expected to commence
this month.



Capital raising complete: During the quarter, VXR raised A$4.0m (before
costs) via a placement and SPP to institutional, professional and
sophisticated investors at a raise price of A$0.055/sh. Proceeds from the
placement will be used to continue exploration activities and facilitate
project studies.
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Key upcoming newsflow for VXR includes:



Secondary approvals update.



Development and construction financing update.

Valuation & Recommendation:

Our price target (risked, NPV10%) is unchanged at A$0.15. Our rating of
SPECULATIVE BUY remains unchanged.
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Specialty Minerals & Metals
Figure 7: LPI:ASX

Lithium Power International (LPI-ASX; A$0.18| SPEC BUY | Target
A$0.60 | Analyst: Reg Spencer)

0.50
0.45

Key project milestones in the JunQ’20 include:

0.40
0.35



CODELCO due diligence update: Chilean State-owned mining company
CODELCO has continued its due diligence of MSB’s technical records
associated with the project. Delays have occurred with the postponement of
certain field activities due to COVID-19; however, these are not expected to
impact the overall outcome of the due diligence process. We expect a
definitive agreement with CODELCO to firm up the development timeline
and provide clarity around project ownership and funding requirements.



Environmental Approval received: As outlined in our last update, In
February LPI received approval of its Environmental impact assessment
(EIA) for the Maricunga project. Since then, LPI have received eight public
claims on the conditions of the EIA which will now be jointly responded to
by the MSA and SEA to an independent committee which will consider these
matters. We note that this review process has no impact on the approval
received on the 4th February 2020, and given the sensitivities around water
and permitting in the region we continue to view this as a key de-risking
event.



Funding update: Discussions are advancing with a number of groups
regarding product off-take and project finance.



COVID-19 impact: LPI has been affected by COVID-19, especially with its
operations in Chile, with certain field activities suspended during the JunQ.
The Chilean Government has announced a reopening process, with the
objective of reaching full opening before the end of the year. In Australia,
LPI has suspended all field work activities until conditions improve.
Corporate costs have also been rationalised to preserve cash.
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Key upcoming newsflow for LPI includes:




Finalisation of CODELCO JV
Progress on Maricunga offtake and project finance

Valuation & Recommendation:

Our price target (risked, NPV10%) is unchanged at A$0.60. Our rating of
SPECULATIVE BUY remains unchanged.

8
12 August 2020

8

Metals and Mining
Target Price Changes

Piedmont Lithium (PLL-ASX; A$0.10 | SPEC BUY, Target A$0.30 |
Analyst: Reg Spencer)

Figure 8: PLL:ASX
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Key milestones in the JunQ’20 include:
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Chemical Plant PFS complete: During the quarter, PLL released the
outcomes from an updated PFS study on the project’s LiOH plant. The study
highlighted a business model where a PLL built and owned Chemical Plant
would convert spodumene concentrate purchased on market to battery
grade lithium hydroxide. Key outcomes from the study point to an attractive
investment opportunity, which offers significantly lower upfront capital
requirements compared to the proposed integrated project. Our modelling
of global SC production suggests no shortage of SC feedstock, with PLL’s
merchant model offering existing SC producers a potentially cheaper
solution to China (particularly Canada/ South American suppliers).



Updated scoping study: Following the completion of PFS level studies for
the LiOH plant, an updated Scoping study was completed for an integrated
development scenario comprising the development of a 160ktpa SC
concentrator to provide feedstock for an integrated LiOH plant. Mine capex
and concentrate production costs remain relatively unchanged; however,
LiOH cash costs under the integrated model of US$3.7k/t were significantly
under our prior estimates of US$5.4k/t excluding by products. As outlined
In “PFS for LiOH plant highlights benefits of “merchant” model” we see
value in both development scenarios, although lowering upfront capex
through the ‘merchant’ model while retaining optionality of developing its
own resource under an integrated scenario in the future looks to be the
most attractive option given current market conditions, in our view.



US Public listing and capital raising: PLL completed a U.S public offering
of 2.06m of its American Depositary Shares (“ADS”), each representing 100
of its ordinary shares. These were issued at US$6.30 per ADS, raising gross
proceeds of US$13.0m. In addition, PLL also received commitments from
existing non-US institutional investors for 120m of its ordinary shares, at an
issue price of A$0.09, raising US$7.4m. Proceeds from the public offering
and private placement will be used to continue development of the
company’s Piedmont Lithium Project, including DFS, testwork, permitting,
and ongoing land consolidation.
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Key upcoming newsflow for PLL includes:





Permitting update
DFS 2H’20
Financing, offtake, strategic partnership

Valuation & Recommendation:

Our valuation (NPV10%) is underpinned by the Piedmont lithium project, risked for
financing and permitting, diluted for future equity and net of corporate and other
adjustments. Our target price of A$0.30/sh is unchanged. We maintain our SPEC
BUY rating.
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Highfield Resources (HFR-ASX; A$0.54 | SPEC BUY, Target $1.10
(previously A$1.45) | Analysts: Tim McCormack & James Bullen)

Figure 9: HFR:ASX
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CEO Appointed: Ignacio Salazar, an experienced international executive
with an extensive career in the natural resources industry, has been
appointed as the company’s new CEO. Prior to joining HFR, Mr Salazar
worked in many countries throughout Europe and South America, most
recently with AIM and TSX-listed Orosur Mining.



Mining Concession Documentation submitted: Following extensive
discussions with the authorities from Madrid, Navarra and Aragón, HFR has
now submitted the highly important Mining Concession Documentation. HFR
had previously anticipated that the mining concession could be awarded
approximately six months after the submission on the 13th March 2020;
however, as a result of the ongoing COVID-19 outbreak HFR have
highlighted there is potential for the award date to be extended.



MOU’s signed: HFR have continued to progress its offtake strategy,
signing two MOU’s throughout the quarter. A non-binding MOU was signed
with Keytrade AG, a swiss based agri-trader for the sale of 300,000 tonnes
of MOP and another MOU was signed with Maxisalt for the annual sale of
500,000 tonnes of salt, which HFR will produce as a by-product from the
processing of MOP.



Cash position: As at 30 June 2020, HFR had A$28.7m in cash.
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Key upcoming news flow for HFR includes;




Mining Concession and Construction permits.
Project financing: Re-engagement with previous debt providers, project
equity and/or offtake.

Valuation & Recommendation:

Our HFR valuation has been negatively impacted (A$1.10/sh from A$1.45/sh) on
updating our funding assumptions for the project (ie. higher dilution due to lower
share price), incorporating the currency deck and pushing out first production to
DecQ’22 (~six months later than previously assumed). Our valuation is based on a
DCF analysis (NPV10%) for the Muga potash project, plus nominal exploration
value, net of corporate and other adjustments and is diluted for future equity
raisings. We maintain a SPECULATIVE BUY recommendation.
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Boss Resources Limited (BOE-ASX; $0.07 | SPEC BUY, Target $0.10
(unchanged) | Analyst: James Bullen)

Figure 10: BOE:ASX
0.08

Key milestones during the JunQ’20 include:

0.07

0.06

-

Feasibility study optimisation: In January 2020 BOE released the longawaited definitive feasibility study (DFS) for Honeymoon, highlighting a
robust re-start project at US$50/lb. During the quarter, the company
progressed its review of regional exploration potential, which could add 58
Mlbs to 190 Mlbs U3O8 to its existing resource estimate. In our view this
could lead to the company increasing its production targets for Honeymoon.

-

Board restructuring: During the quarter, Boss announced several Board
changes as it transitions into a low-cost uranium developer/producer. Peter
Williams and Evan Cranston both resigned from the Board, while Dudley
Kingsnorth joined as a non-exec director.

-

Upwards momentum in U3O8 spot price: We note the potential for over
10% of global supply to potentially exit the uranium market over 2020 due
to suspensions at major operations, including Cigar Lake (18mlbs pa),
Rossing (5mlbs pa) and Husab (CGe 9mlbs pa). With Kazah supply cuts
likely to be substituted by existing stockpiles, the increased purchasing on
the spot market to meet contracted deliveries has seen a 40% rise in spot
U3O8 pricing to four-year highs of US$34/lb. Against this backdrop, we view
developers with advanced projects such as BOE are among the best placed
to provide a level of supply security for additional demand.

-

Cash position: As at 30 June 2020, BOE had A$3.8m in cash.
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Upcoming catalysts and newsflow include:




Formalising sales agreement – H2’CY20
Major utilities renewing formal offtakes to demonstrate demand – H2’CY20

Valuation & Recommendation:

Our A$0.10/sh price target remains unchanged, and we maintain a SPECULATIVE
BUY recommendation.
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Paladin Energy Limited (PDN-ASX; $0.14 | SPEC BUY, Target $0.20
(unchanged) | Analyst: James Bullen)

Figure 11: PDN:ASX

Key milestones during the JunQ’20 include:
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Langer Heinrich restart plan: On 30 June, Paladin published its low-cost
LH restart plan (see initiation). Key highlights for us were:
o
Restart capital of US$81m (US$47m of which is allocated to
process enhancements) is expected to deliver 5.9mlbs U3O8 of
nameplate capacity; this is a sector-leading capital intensity of
US$14/lb and clearly aided by +US$400m in sunk infrastructure.
o
Simplified operation, which has lowered the cost base to US$27/lb
(LoM average).



Source: FactSet

Improving market conditions: While the uranium sector is characterized
by long cycles, there have been multiple signals that point towards a more
constructive market, leading to our assumed long-term uranium price of
US$50/lb.
o

o

o

-

Rapid payback period (18 months) with potential net EBITDA of
US$105m pa once at peak output over 2025.

Post COVID-19 cuts, spot volumes (22mlbs traded over April 20)
are at five-year records with attention now turning to the resultant
impact in the term market. The lifespan of several US reactors has
been recently extended (capacity factors remaining +95%), likely
hastening restocking.
The Nuclear Fuel Working Group (NFWG) established by President
Trump has acknowledged that in order to be a nuclear power you
must have nuclear power and has recommended building a
strategic Uranium reserve in the US.
In late 2019, the World Nuclear Association (WNA) increased its
base case uranium requirements for the first time in a decade, now
projecting unspecified supply being required from as early as 2025
to meet base case demand (2% CAGR).

Cash position: As at 30 June 2020, PDN had US$34.2m in cash.

Upcoming catalysts and newsflow include:





Further tightening of the Uranium market
Customer engagement
Test work results on flowsheet improvements – ore sorting/flotation options

Valuation & Recommendation:

Our A$0.20/sh price target remains unchanged, and we maintain a SPECULATIVE
BUY recommendation.
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Vimy Resources Limited (VMY-ASX; A$0.03 | SPEC BUY, Target A$0.25
| Analyst: Tim McCormack)

Figure 12: VMY:ASX
0.08

Key milestones during the JunQ’20 include:

0.07

0.06



Mulga Rock DFS refresh near complete: As outlined in our last update,
VMY have appointed GR Engineering to facilitate in a review of the Mulga
Rock DFS, which was released in January 2018. Technical aspects will not
be reviewed given OP mining and flowsheet are underpinned by trial mining
and pilot processing. The refresh will be focusing on updating and reducing
capex and optimising opex. A detailed announcement of the financial
outcomes should be released later this month.



Alligator River update: The 2020/21 field season has been delayed as a
result of the COVID-19, although VMY has been able to arrange access to
site and preparations to re-open the camp and commence exploration were
carried out during the JuneQ. Final approvals and access arrangements are
underway, with a RC drilling campaign expected to commence in the
September quarter.



Capital raising complete: The Company raised A$5.5m (before costs) via
a placement to institutional, professional and sophisticated investors at a
raise price of A$0.036/sh. Following the placement, VMY had a cash position
of A$7.1m, which they will use for activities at the Alligator Project and to
complete the Mulga Rock project DFS refresh.
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Upcoming catalysts and newsflow include:




Mulga Rock DFS refresh – SepQ’20
Drilling at Alligator River – (ongoing)

Valuation & Recommendation:

Our A$0.25/sh price target remains unchanged, and we maintain a SPECULATIVE
BUY recommendation.
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Appendix: Important Disclosures
Analyst Certification
Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.
Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated
persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.
Sector Coverage
Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.
Investment Recommendation
Date and time of first dissemination: August 11, 2020, 16:30 ET
Date and time of production: August 11, 2020, 14:53 ET
Compendium Report
This report covers six or more subject companies and therefore is a compendium report and Canaccord Genuity and its affiliated
companies hereby direct the reader to the specific disclosures related to the subject companies discussed in this report,
which may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://
disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request
by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.
Past performance
In line with Article 44(4)(b), MiFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.
Distribution of Ratings:
Global Stock Ratings (as of 08/11/20)
Rating
Coverage Universe
#
%
Buy
519
62.68%
Hold
180
21.74%
Sell
16
1.93%
Speculative Buy
113
13.65%
828*
100.0%
*Total includes stocks that are Under Review

IB Clients
%
54.14%
42.22%
37.50%
72.57%

Canaccord Genuity Ratings System
BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.
NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.
“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or
the relevant issuer.
Risk Qualiﬁer
SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in
the stock may result in material loss.
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12-Month Recommendation History (as of date same as the Global Stock Ratings table)
A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosuresmar.canaccordgenuity.com/EN/Pages/default.aspx
General Disclaimers
See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in
this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures
can be found in a hyperlink located in the section labeled, “Compendium Reports.” “Canaccord Genuity” is the business name used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord Genuity
Group Inc.
The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer
with principal offices located in Sydney and Melbourne.
The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation
based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.
Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising
as a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy
on managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy
is available upon request.
The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with
the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord
Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity
has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.
From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.
This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in
this research.
Research Distribution Policy
Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.
For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.
Short-Term Trade Ideas
Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
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differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.
For Canadian Residents:
This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Investment Industry Regulatory Organization of Canada
(IIROC) and is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated
investment discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.
For United States Persons:
Canaccord Genuity LLC, a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United
States. This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.
Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.
For United Kingdom and European Residents:
This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the Financial Services and
Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is
not for distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct
Authority.
For Jersey, Guernsey and Isle of Man Residents:
This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to
be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.
CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.
For Australian Residents:
This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into
account their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any
financial products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited.
Canaccord Genuity Wealth Management is a division of Canaccord Genuity (Australia) Limited.
For Hong Kong Residents:
This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.
Additional information is available on request.
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