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Highfield Resources (ASX:HFR) Shareholders Booked 

A 70% Gain In The Last Five Years  

Stock pickers are generally looking for stocks that will 

outperform the broader market. And the truth is, you can make 

significant gains if you buy good quality businesses at the 

right price. To wit, the Highfield Resources share price has 

climbed 70% in five years, easily topping the market return of 

12% (ignoring dividends). However, more recent returns haven't 

been as impressive as that, with the stock returning just 31% in 

the last year. 

See our latest analysis for Highfield Resources 

Highfield Resources hasn't yet reported any revenue yet, so it's 

as much a business idea as an actual business. So it seems 

shareholders are too busy dreaming about the progress to come 

than dwelling on the current (lack of) revenue. Investors will 

be hoping that Highfield Resources can make progress and gain 

better traction for the business, before it runs low on cash. 

As a general rule, if a company doesn't have much revenue, and 

it loses money, then it is a high risk investment. There is 

usually a significant chance that they will need more money for 

business development, putting them at the mercy of capital 

markets. So the share price itself impacts the value of the 

shares (as it determines the cost of capital). While some 

companies like this go on to deliver on their plan, making good 

money for shareholders, many end in painful losses and eventual 

de-listing. Some Highfield Resources investors have already had 

a taste of the sweet taste stocks like this can leave in the 

mouth, as they gain popularity and attract speculative capital. 

When it last reported its balance sheet in December 2018, 

Highfield Resources could boast a strong position, with cash in 

excess of all liabilities of AU$53m. That allows management to 

focus on growing the business, and not worry too much about 

raising capital. And given that the share price has shot up 11% 

per year, over 5 years, its fair to say investors are liking 

management's vision for the future. The image below shows how 

Highfield Resources’ balance sheet has changed over time; if you 

want to see the precise values, simply click on the image. 

Of course, the truth is that it is hard to value companies 

without much revenue or profit. Given that situation, many of 

the best investors like to check if insiders have been buying 

shares. It's usually a positive if they have, as it may indicate 

they see value in the stock.  

https://simplywall.st/stocks/au/materials/asx-hfr/highfield-resources-shares?utm_medium=finance_user&utm_source=yahoo&utm_campaign=CTA_ticker&blueprint=665066


You can click here to see if there are insiders buying. 

A Different Perspective 

We're pleased to report that Highfield Resources shareholders 

have received a total shareholder return of 31% over one year. 

Since the one-year TSR is better than the five-year TSR (the 

latter coming in at 11% per year), it would seem that the 

stock's performance has improved in recent times. Someone with 

an optimistic perspective could view the recent improvement in 

TSR as indicating that the business itself is getting better 

with time. You could get a better understanding of Highfield 

Resources's growth by checking out this more detailed historical 

graph of earnings, revenue and cash flow. 
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