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Capital Summary 
Issued Capital: 252.0m ords 
 50.0m perf 
 43.5m opts 
Share Price (22/04/15) $1.85 
52 week low/high $0.38 / $1.85 
Market Capitalisation $466.2m 
Market Capitalisation (fully dil.) $639.2m 
Cash (est. 31/12/15) $25.1m 
Cash with opts. (est.) $50.5m 
Enterprise Value1 $441.1m 
Enterprise Value (fully dil.) $588.7m 
1 Enterprise Value = market cap. + debt – cash 

 
Directors & Executive 
Derek Carter Non-executive Chairman 
Anthony Hall Managing Director 
Pedro Rodriguez Development Director 
Richard Crookes Non-executive Director 
Owen Hegarty Non-executive Director 

John Claverley General Manager 
Hayden Locke Head Corp. Development 
Donald Stephens Company Secretary 
Aaron Bertolatti Chief Financial Officer 

 
Major Shareholders 
EMR Capital 65,000,000 25.8% 
Pedro Rodriguez 11,021,504 4.4% 
Derek Carter 11,021,504 4.4% 
1832 Asset Management 6,250,000 2.5% 
Pedro Fernandez 5,510,752 2.2% 
Top 20 Shareholders hold 54.9%. 

 
Share Price Graph (A$) 

Key Points 
• Highfield Resources Limited’s (“Highfield” or “the Company”) is a potash 

development company with four 100%-owned projects in the potash and 
halite producing Ebro Basin in northern Spain. 

• The Company has released a scoping study on the Sierra del Perdón 
(“SdP”) Project, located ~10km from Pamplona. 

• The SdP Project incorporates the areas adjacent to historic 
underground potash mines (Potasas de Navarra and Potasas de 
Subiza) which operated continuously from 1963–1996. 

• The economics of SdP are underpinned by the same location, 
infrastructure and cost advantages as Highfield’s flagship Muga 
Project. 

• SdP has the potential to increase total K60 muriate of potash 
production rates to ca. 1.672Mtpa by 2020. Additional revenue 
streams could potentially be generated via commercialisation of salt and 
magnesium chloride by-products. 

• Equity component of SdP Capex could potentially be funded via 
cash flows from the Muga Project. 

• Highfield’s potash project portfolio is strategic. The projects are 
100% owned, situated in a brownfield potash producing basin and are 
located in a developed country. This makes the Company a standout 
in the ASX junior resource sector and provides its projects with 
sustainable competitive advantages relative to other proposed potash 
projects. 

• Company is strongly supported by resource-focused EMR Capital 
and the broader investment community. This will make securing 
project funding much easier in what is otherwise a challenging sector. 

 
Our View 
Our unlevered, post-tax DCF valuation of SdP, which broadly uses 
parameters outlined in the scoping study, values the project at a NPV10 of 
A$202.3m (50%-risked) with an IRR of 27.8%. This equates to 
A$0.59/share (fully dil. on 345.5m ords). This increases our Company 
unlevered valuation to A$2.70/share (fully dil.) with no value yet ascribed 
to the Vipasca and Pintano projects. 

We have increased our blended NPV / forward earnings valuation (70:30 
split) for Muga to $2.70/share (fully dil.*) after assuming straight line 
depreciation over 10 years (previously over 4 years). We have not 
incorporated SdP into our blended NPV / forward earnings multiple 
valuation. However, we note that the project has the potential to 
generate ~US$85m in EBITDA at full production and in addition to 
Muga, increase group EBITDA to ca. US$300m. Global potash producers 
trade on forward P/E of 12.5x and EV/EBITDA of 7.5x. We maintain our 
Speculative Buy recommendation. 
 
 
 
 
1 Fully diluted on 480.5m ordinary shares assuming capital raising to fund Muga Capex. 
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SUMMARY OF FORECASTS 
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Summary of Sierra del Perdon scoping study parameters (base case) and financial metrics (Source: Company release). 

 
 
Summary of key inputs in DCF model – TCLe 
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Disclaimer 
 
The following Warning, Disclaimer and Disclosure relate to all material presented in this document and should be read before 
making any investment decision. 
 
Warning (General Advice Only): Past performance is not a reliable indicator of future performance. This report is a 
private communication to clients and intending clients and is not intended for public circulation or publication or for the use of 
any third party, without the approval of Taylor Collison Limited ABN 53 008 172 450 ("Taylor Collison"), an Australian Financial 
Services Licensee and Participant of the ASX Group.  TC Corporate Pty Ltd ABN 31 075 963 352 (“TC Corporate”) is a wholly 
owned subsidiary of Taylor Collison Limited.  While the report is based on information from sources that Taylor Collison 
considers reliable, its accuracy and completeness cannot be guaranteed. This report does not take into account specific 
investment needs or other considerations, which may be pertinent to individual investors, and for this reason clients should 
contact Taylor Collison to discuss their individual needs before acting on this report. Those acting upon such information and 
recommendations without contacting one of our advisors do so entirely at their own risk. 
 
This report may contain “forward-looking statements". The words "expect", "should", "could", "may", "predict", "plan" and other 
similar expressions are intended to identify forward-looking statements. Indications of and guidance on, future earnings and 
financial position and performance are also forward looking statements. Forward-looking statements, opinions and estimates 
provided in this report are based on assumptions and contingencies which are subject to change without notice, as are 
statements about market and industry trends, which are based on interpretations of current market conditions. 
 
Any opinions, conclusions, forecasts or recommendations are reasonably held at the time of compilation but are subject to 
change without notice and Taylor Collison assumes no obligation to update this document after it has been issued.  Except for 
any liability which by law cannot be excluded, Taylor Collison, its directors, employees and agents disclaim all liability (whether 
in negligence or otherwise) for any error, inaccuracy in, or omission from the information contained in this document or any loss 
or damage suffered by the recipient or any other person directly or indirectly through relying upon the information.  
 
Disclosure: Analyst remuneration is not linked to the rating outcome. The above security is considered speculative in nature 
and the above discussion is general advice only and does not take into account the investment objectives, financial situation 
and particular needs (“financial circumstances”) of any particular person. Taylor Collison, its directors and staff hold significant 
interests in Highfield Resources listed shares and unlisted options. Some Taylor Collison Directors held a small percentage of 
KCL Resources Ltd and now own shares in Highfield Resources. Taylor Collison was Joint Lead Manager in the June 2014 
placement for $9,600,000 for which a fee was received. Taylor Collison may solicit business from any company mentioned in 
this report. For the securities discussed in this report, Taylor Collison may make a market and may sell or buy on a principal 
basis. Taylor Collison, or any individuals preparing this report, may at any time have a position in any securities or options of 
any of the issuers in this report and holdings may change during the life of this document. 
 
Analyst Interests: The Analyst(s) may hold the product(s) referred to in this document, but Taylor Collison Limited considers 
such holdings not to be sufficiently material to compromise the rating or advice. Analyst(s)’ holdings may change during the life 
of this document. 
 
Analyst Certification: The Analyst(s) certify that the views expressed in this document accurately reflect their personal, 
professional opinion about the financial product(s) to which this document refers.  
 
Date Prepared: April 2015 
Analyst: Lachlan Rutherford 
Release Authorised by: Michael Whiting 
 
 
 
 

 
 


